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Common share-based payment arrangements

between employers and employees (pwc, 2008)

* Call options that give employees the right to purchase
an entity’s shares in exchange for their services

* Share appreciation rights (SAR) that entitlehd 1019 % §9§
employees to cash payments calculated by reference to VH&
increases in the market price of an entity’s shares

* Share ownership schemes where employees receive
an entity’s shares in exchange for their services, e.g.
Employee Stock Ownership Program/Plan ~ESOP

¥" Common Stock
¥ Warrant
v Option
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Consolidated Statement of Income (Loss)  Dewiley
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l Consalidated Industrip) Business Daimier Financial Services
. {unaudited additional {unaudited additionat
infermation) Information}
. Yeor ended December 31, Year ended December 31, Veor entled December 31,
Note 2009 2008 2007 2009 2008 2007 200% 2008 007
n milions of € .
Revenye 3 - TIBS24- 98469 101569 - 66,928, 86,508 90,602 13,996 11,964 10,967
Cost of sales - 4 . (65567)  (76,910) [77,574) (54,268) (66.396) (68,082} " {11,299) (10,514} 9.492)
Gross profit Y3875 271,859 73,995 . 12,660 20,109 . 22,520 697 1,450 1,475
Selling expenses 4 7608 (9,204 (8,956) {7,303} {8,887} (8,643 {317} 1313)
General administrative expenses : ] (4,324} {4,023) ) _(2-,8éaj [3,608) {3492} ... (516} {531}
Research and non-capitalized I -
development costs {3.055) {3,358} {2,896} {3.055) (3,158) - -
Qther operating income 1,234 741 - 589 1,181 701 . 53, 40
Other operating expense {454) (714} 2 460) {432} {666) {22) {48)
Share of profit (loss) from - R
investments accounted for using
the equity methad, net (998) 1,053 . 65 [1,029) 1057 .. 3 2
Other financial Income (expens), net {2,228) (228) - A3, (2,22¢) {233) . - (@) (2) 5
Earnings before Interest - Lo
and texes [EBIT)* 2,730 8,710 {1,522 2,053 8,080 9 677 630
Irterest income {expensa), net 65 471 C o gFrs) 76 482 - {10} - 1 {11)
Profit (loss) before Income taxes 2,795 9,181 T 2,297) 2,129 8562 .t (i) 666 619
Income tax benefit (expense) {1,091) (4,326} . {350} {882} 14101) 4 {209} (225)
Net profit {loss) from continuing T . : ‘
operatfons 1,704 4,855 v [2,647) 1,247 4,461 3~ 457 %4
Net profit {loss} from discontinued RO A
operations : (290) [870)° - {290} {1,850) z - 980
Net profit {loss) ~ = (2684)-y 1414 3,985 (2,647} 957 2,611 ‘3 457 1,374
Minority interest LS [66) [8) i
Profit (loss) attributable to | . -
shareholders of Daimler AG CGICI {2,640): 1,348 3,979
[ =
Earnings (loss) per share {in €) YS % 3@?9 ;ﬁi { l; a oy E}QS?
for profit attributable to sharehoide ! it 7 ’
of Daimler AG 33 .
Basie )
Net profit {loss) from continuing
operations 1.71 4.67
Net profit (foss) from giscontinued . o ) FUFTESE
operations {0.30) 0.84) ik N
Net profit {loss) 1.41 3.83
Diluted v
Net profit loss) from continuing :
operations 1.70 4.63 . :
Net profit {ioss) from discontinued o
operations {0.30) {0.83) :
Net profit {loss) 1.40 3.80 e K

1 EBIT intludes expenses from compounding of provisions (2009: €1,603 million; 2008: €479 million; 2607: €444 miltion).

The accompanying nates are an integral part of these consolidated financial statements.
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Consolidated Statement of Comprehensive income (Loss)
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Consolidated

2009 2008 2607
frt mitlions of €

NL Net profit (loss} \ A fﬂ') I(2;64¥1)»\' 1,414 3,985
Unrealized gains (losses) from currency transtation adjustments nisnd ay / o~ et 2267 (32) (790}
g Cl Unreatized gains {losses) from financial assets available for sale M 10, H l N‘d—qlﬂ JAX LY {274) (83)
Unrealized gains (losses) from derivative financial ipgtruments ﬂ'\ﬂ I"m L VJ L E [54) - 505
nreatized gains {lesses) from mvestmen?sqaa’coﬂedﬂoﬁﬁ}ﬁe ui l&'r%’!;'tﬁnbd l m (412) {425)
Other comprehensive Income (foss), net of taxes 0 ﬁ = ) ' (772) (793)
Thereot minarity interest - {ay’ 69
Thereof prefit (loss) attributable to sharehoiders of Daimler AG P . 298. (?41) (862}
Cj' Total comprehensive income {loss) ( } "‘T.‘(i ) ‘—_2 243}_1 842 3,192
Thereof minority nterest “‘f[‘ Y et = 98 35 75
Thereof profit (loss) altributable to shateholders of Daimler AG T % . & (2 342) 607 307

t For other information regarding comprehensive income {loas), see Note 19

E.J
e

The accompanying notes are an integral part of these consalidated financial statements.

Finansial Siatoments | Consolidated Statemnent of Income | Consalidated Statement of Comprehensive Income 1 175
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Consolidated Industrial Business  Daintler Finaneial Services
{unaudited additional {unaudited additional
information) inforrmation)
A1 December 31, At December 31, At December 31,
Note 2009 - 2008 2009 2008 2009 2008
in milfions of €
Asgets
Intangible assets 9 ¥ 6,113 6600 6040 . . 3 73
Property, plant and equipmeny HH 15,965 16,087 ;415,911 7 16,022 B 54 45
Equipment on operating leases ] " f'ai,’sqz 18,672 “'*_"-'_q;asf . 7,185 9,'991 . 11,487
Investments accounted for using the equity method - 12 4,295 4,24¢ _-‘_';4_;.241_ 4,188 ‘54 61
Receivables from financial services 8. 22250 25003 “l29) {302) 22,254-3 25,305
Oter Financial assets 1 L K 0 3,278 2,719 3,060 1,298 218
A Deferred toxassets (4|9 a0 Q9 W T Cacoent) 2828 1,830 7,544 ‘403 284
Other assets 606 305. 453 91 152
Total non-current assets ) 76,835 -2 40,323 39,191 " 34,218'_‘_ 37,645
Inventories } 16,805 C 12,337 16,244 508" 561
Trede receivables 6,999 EoBgraT e7e3 L igig: 2064
Recelvables from financlal services 17,384 @y 67 " 16,765 1745
Cash and cash equivalents 6,912 78,735 4,884 3,065, 2,248
Other financiat assets 4,718 a 674 {2,489) ' 6,784 7,207
Other assets 2,571 IR i81 3,698 2,390
Sub-total current assets 1 55,399 23,438 25,326 30,532, 30,063
wse:s held for sale frem nerrautemotive teasing portfolios , !]ﬁﬂ@fmm - L : - . .30 -
Tota! current assets w | ht 55,389 23438 25326 7 30,842 30,063
Total assets 1 128,821 7 132,225 83,761 64,517 . 65060° 3,708
AR
Equity and Fabilltics CINEERT],
Share capital 13,085 2,768 -
Capital reserves 1,864 10,204
Retained eamings 16,163 19,359
Other reserves T3 334
Treasury shares - ] ATA83  (1,443)
Equity attrlbutable to shareholders of Datmler AG 30,261 31,222
Minority interest , 1,566 1,508
Tatal equity /" ) 31,827 32,730 27,157 28,008 4,670 4,632
“Provisions for pensions and similar abligations 4,140 . 3901 3,969 181 71
Provisions for income taxes 1,582 1772 1,579 2 3
Provisions for oiher risks 4,910 . 4,585 4,801 o w113 . 109
Financing liabilities ) 31,209 7133907 10,505 19,868 20,704
Other financial liabifities { 1,942 . 1988 - 1846 163 9
Deferred tox kiabilitles {WHWFBQ‘T"/ 1,725 A2887)- (3a71) i¢ 3496 498
. Deferred income— 1,728 1305 1210 518
Other liabllitles 77 4867 78 1
Total non-current lablittles 47,313 25017 20,817 26,496
Trade payables 6,478 +5,422 - 6,268 : 210
Provistons for income taxes 77 ;75 ag 434 735
Provisions for other risks 6,830 S 80707 4647 .24t - 183
Finanging llabilities 27,428 -~ 7878 " (6057) 7 32910 © 33485
Other financial liabilities 8,376 6,280 7193 ...1,309 1,183
Deferred income 1,239 755 ¢ 573 .. 832 666
Other liabilitles ’ 1,057 859 939 . 218 18
Total current lizbllittes . 47,538 52,182 587 | 15602 35951 , 36,580
Total equity and tabilities 28,821 132,225 63,781 £4,5177 . 65060 67,708
The accompanying notes ere an integral part of these consolidated financial Statements.
-
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Use of estimates and judgments. Preparation of the consoli-
dated financial statements requires management to make esti-
mates and judgments related to the reported amounts of assets
and liabilities and the disclosure of contingent assets and fiabil-
ities at the date of the consolidated financial statements and the
reported amounts of revenue and expense for the period. Signifi-
cant items related to such estimates and judgments include
recoverability of investments in equipment on operating leases,
investments in associated cohpanies, collectability of receiv-
ables from financial services, assumptions of future cash flows
from cash-generating units or development projects, recover-
ability of deferred tax assets, useful lives of plant and equipment,
warranty obligations, and assets and obligations related to
employee benefits. Actual amounts could differ from those esti-
mates.

Risks and uncertainties. Daimler's financial position, results of
operations and cash flows are subject to numerous risks and
uncertainties. For example, stagnation or a renewed downturn of
the globat economy could cause actual results to vary from cur-
rent expectations. Additional parameters which may cause actual
results to differ from current expectations include further increas-
es in overcapacity and the intensity of competition in the automo-
tive industry; dependence on suppliers, especially single-source
suppliers; a permanent shift in consumer preference towards
smaller cars; implementation of new taechnologies; fluctuations
in currency exchange rates, interest rates and commodity prices;
the resolution of significant legal proceedings; and environmental
and other government regulations.

Principles of consolidation. The consolidated financial state-
ments include the financial statements of Daimler and, in gener-
al, the financial statements of Daimler’s subsidiaries, including
special purpose entities which are directly or indirectly controlled
by Daimler. Control means the power, directly or indirectly, to
govern the financial and operating policies of an entity 5o that
the Group obtains benefits from its activities.

The financial statements of consolidated subsidiaries are gener-
ally prepared as of the balance sheet date of the consolidated
financial statements, except for Mitsubishi Fuse Truck and Bus
Corporation {MFTBC), a significant subgroup which is consoli-
dated with a one-month time lag. Adjustments are made for sig-
nificant events or trahsactions that oceur during the time lag.

w19

The financial statements of Daimler and its subsidiaries included
in the consolidated financial statements have been prepared
using uniform recognition and valuation principles. All significant
intercompany accounts and transactions relating to consolidated
subsidiaries and consolidated special purpose entities have been
eliminated.

Business combinations are accounted for using the purchase
method.

As a further funding source, Daimler transfers finance receiv-
ables, in particular receivables from the leasing and automotive
business, to special purpose entities. Daimler thereby princi-
pally retains significant risks of the transferred receivables,
According to IAS 27 Consolidated and Separate Financial State-
ments and the Standing Interpretations Committee (SIC) Inter-
pretation 12 Consalidation - Special Purpose Entities, thase spe-
cial purpose entities have to be consolidated by the transferor.
The transferred financial assets remain on Daimier's consolidat-
ed staternent of financial position.

Investments in associated companies and joint ventures.
Associated companies are equity investments in which Daimler
has the ability to exercise significant influence over the financial
and operating poficies of the investee. Joint ventures are those
entities over whose activities Daimler has joint control with part-
ners, established by contractual agreement and requiring
unanimous consent for strategic financial and operating decisions.
Associated companies and joint ventures are accounted for
using the equity method.

The excess of the cost of Daimler's initial investment in equity
method companies over the Group’s proportionate reassessed
ownership interest is recognized as investor level goodwill and
included in the carrying amount of the investment accounted for
using the equity method.

if the carrying amount exceeds the recoverable amount of an
investment in any associated company or joint venture, the carry-
ing amount of the investment has to be reduced to the recover-
able amount. The recoverable amount is the higher of fair value
less costs te sell and value in use. An impairment loss is recog-
nized in the income statement in the line item “Share of profit (loss)
from investments accounted for using the equity method, net.”
Income and expenses from the sale of investments accounted for
using the equity method are shown in the same line item.

Profits from transactions with associated companies and joint
ventures are eliminated by reducing the carrying amount of the
investment.

Consalinated Finangial S:atements | Notes to Consolidated Financial Statements | 181
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2. Signiftcant acyuisitions and dispositions of interests in
companies and of other assets and liabitities

Acquisitions

Tognum. In 2008, the Group acquired an aggregate 28.4% stake
in Tognum AG (Tognum). The acquisition costs amounted to
€702 million in cash. The Grolp accounts for its equity interest in
Tognum using the equity method {see also Note 12 for further
information).

Dispositions

Daimler Financial Services. In line with the ongoing concentra-
tion on the automotive business, Daimler Financial Services dis-
posed of non-automotive assets subject to finance leases (mainly
teveraged leases) in 2009, which resulted in cash inflows of €825
million, After consideration of the costs of the transactions,

the Group recorded a pre-tax loss of €31 million within cost of
sales in the 2009 consolidated statement of income {loss). The
expense is allocated to the Daimler Financial Services segment.

In addition, non-automotive assets subject to leveraged leases
are presented separately as assets held for sale in the consolidat-
ed statement of financial position as of December 31, 2009
{€310 million), Measurement of these assets at fair value less
costs to sell resutted in a pre-tax expense of €69 million in 2009,
which s included in cost of sales in the consolidated statement
" of income (loss). The expense is allocated to the Daimler Finan-
cial Services segment, For further information on sales of non-
autemotive assets from the leasing business, see Notes 13 and 18,

Chrysler. On May 14, 2007, the Board of Management of Daimler AG
decided to transfer a majority interest in Chrysler and the re-
lated financial services business in North America to a subsidiary
" of the private-equity firm Cerberus Capital Management, L.P.
{Cerberus). On May 16, 2007, the Supervisory Board of Daimler AG
approved the transaction; the transaction was consummated on
August 3, 2007,

wii 20

On August 3, 2007, Cerberus made a capital contribution of €5.2
biltion (US $7.2 billion) in cash for an 80.1% equity interest in the
newly established company Chrysler Holding LLC {Chrysler
Holding), which controlied the Chrysler activities. Of that cash,
Daimter withdrew €0.9 biltion (US $1.2 billion). As a result,
Daimler retained a 19,9% equity interest in this entity, which was
accounted for using the equity method until the redemption of
the rer_naining investment on June 3, 2009 (see also Note 12}.

In connection with the closing of the transaction in August 2007,
subsidiaries of Chrysler Holding LLC repaid €24.7 billion of
liabilities to the Group in cash, ’

In addition, gertain previously outstanding guarantees provided
by the Group for the benefit of Chrysler continue to be outstand-
ing. At December 31, 2009, the amount of those guarantees
was €0.3 billion. As coverage of the lisbilities underlying these
guarantees, Chrysler provided collateral to an escrow account
of €0.2 billion as of December 31, 2009.’

Based on a binding term sheet signed in April 2009, Baimier and
Cerberus entered into a redemnption agreement in June 2009,

As a result, since June 3, 2009, Daimler no longer has any equity
interest In Chrysler Holding or its subsidiaries and ali Gaimier
representatives resigned from the boards of Chrysler Helding and
its subsidiaries.

The binding term sheet also provided for a settlement agreement
covering issues relating to Chrysler which Laimler, the US Pen-
sion Benefit Guaranty Corporation {PBGC}, Chrysler LLC {Chrysler)
and Cerberus entered into in June 2009. Among other matters,
Chryster and Cerberus waived all claims that might arise from the
representations gnd warranties made in the contribution agree-
ment dated August 3, 2007, including claims by Cerberus that
Daimler allegedly improperly managed certain issues in the period
between the signing of the contribution agreement and the
conclusion of the transaction, as well as certain other claims
against Daimler.

In addition, in June 2009, Daimler paid US $200 million into
Chrysler’s pension plans and will make further payments of

US $200 million in each of the next two years. The 2007 Dairmler
pension guarantee of US $1 billion vis-3-vis the PBGC has been
reptaced by a new guarantee in an amount of US $200 million
that will remain in place until August 2012.

Consolideted Financial Statements | Notes to Consolidated Financiat Statements | 189
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Moreover, the settlement agreement provides for the forgiveness
of Daimier's receivables in connection with a subordinated loan
and a credit line for Chryster's automotive business which was
drawn in 2008. The Group provided the credit fine in connéction
with the transaction contracted on August 3, 2007. The nominal
amoaunts of these receivables, which were fully impaired at
December 31, 2008, were US $0.4 billion and US $1.5 biltion.
However, the forgiveness of the US $1.5 billion second lien

loan by Daimler was subject to the condition that certain unse-
“cured creditors of Chrysler, represented by a committee under
US bankruptey law, will not bring litigation against Daimler in the
course of the current Chrysler bankruptcy proceedings. In the
third quarter 2009, the committee of the unsecured creditors fited
-3 complaint with the bankruptcy court. In consequence, the
forgiveness was rescinded (see also Note 27).

The contractual agreements described above ﬁegativeiy impact-
ed 2009 EBIT by €379 million; these results are included in the
reconciliation of total segments’ EBIT to Group EBIT.

In connection with the legal transfer of Chrysler’s international
sales activities to Chrysler in the first quartér of 2009 and due to
the vatuation of Chryslerrelated assets, the Group recorded a
total gain before income taxes of €85 million in 2009. This gain is
included in the reconciliation of total segments’ EBIT to Group
EBIT in the segment reporting.

Daimler and its Chinese partner Beijing Automotive Industry
Holding Co. Ltd. {BAIC) each own a 50% equity interest in the
joint venture Beijing-Benz-DaimlerChrysler Automotive Co. Ltd.
{BBDC), which manufactures and distributes Mercedes-Benz pas-
senger cars and Chrysler vehicles in China. In connection with
the transfer of the majority interest in Chrysler in 2007, Daimler,
Chryster and Cerberus agreed on a framework dealing with the
future business model at BBDC. Under the framework agreement,
the final terms of future cooperation at BBDC with respect to
the manufacturing of Chrysler vehicles should be determined at
a later point in time.

In June 2008, it was agreed, subject to consent by BAIC and BEDG,

that the manufacturing of Chrysler vehicles at BBDC should
be discontinued by the end of the existing license agreements,

190
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In this context, in December 2008, Daimler, BAIC and BBDC
entered into a contract, which determines that Daimler should be
responsible for certain costs related to Chrysler vehicles at BBOC
and reimburse such costs to BBDC, since they are directly con-
nected to the transfer of the majority interest in Chrysler. The
costs include in particular the impairment of plant and equipment,
the valuation of Chrysler inventories at BBDC and compensation
payments to suppliers and dealers. Daimler does not obtain an
additional interest in BBDC in exchange.

Therefore, in 2007 and 2008, Daimler recognized charges of
€103 million and €293 million, respectively, {before income tax-
es) within “Net profit {loss) from discontinued operations™ to
record an estimated total cost of €396 million. An amount of €42
million was paid in 2009 (2008: €186 million). Furthermaore,
estimated costs were partially offset with gains from the ongoing
Mercedes-Benz passenger cars business at BBDC. The Group
expects the remaining amount of the provisions of £174 milfion
{after currency translation) to be cash effective in 2010,

The net pﬂ')ﬁt or loss of the Chrysler activities is included in the,
Group's consolidated statement of income tloss) in the line item
"Net profit {loss) from discontinued operations™ for 2007, The
Group ceased to depreciate or amortize the non-current assets
of the disposal group upon classification as assets and liabilities
hetd for sale on May 16, 2007,

In 2007, the assets and liabilities of the Chrysier activities were
derecognized following the consummation of the transaction on
August 3, 2007. The loss from the deconsolidation of £753
million is also included in the line item “Met profit {loss} from
discontinued operations.”

The future tax benefits of temporary differences related to the
assets and liabilities of the transferred Chrysler activities continue
to be available to Daimler with certain limitations. At the closing
date of the Chrysler transaction, the deferred tax assets with
respect to these temporary differences amounted to €2.0 billion.
As a result of the Chrysler transaction, the conditions to use
these deferred taxes changed; the necessary assessment of the
recoverability of these assets in the third quarter of 2007 led

to a valuation allowance of €2.0 billion. Furthermore, the Group
had to write off €0.2 billion on foreign tax credits. These
expenses are included in income tax expense from continuing
eperations in the consolidated statement of income for 2007.
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Receivables not subject to an individual impairment assessment
are grouped and subject to collective impairment allowarces to
cover credit losses. ’

The carrying amount of tragde receivables, of which the terms
have been renegotiated and that would otherwise be past due or
impaired as of December 31, 2009 was €14 million {2008; €73
million). ’

“Further information on financial risk and nature of risks is provid-
ed in Note 30.

Sale of receivables. Based on market conditions and liquidity
needs, Daimler may sell portfclios of trade receivables to third
parties. At the time of the sale, Daimler determines whether the
legally transferred receivables meet the criteria for derecognition
in conformity with the appropriate provisions. I the criteria are
not met, the receivables continue to be recognized in the Group’s
consolidated statement of financial position,

As of December 31, 2009, the carrying amount of trade receiv-
ables sold, but not derecognized for accounting purposes amount-
ed to €38 miltion (2008: €67 million). For information on the
liabilities related to sold but not derecognized receivables, see
Note 23,

18. Assets held for safe from non-automotive leasing
portiolios

As of December 31, 2009, non-automotive assets subject to
leveraged leases are presented separately as assets held for sate
in the consolidated staternent of financial position. The carrying
amount of these assets amounted to €310 million at December
31, 2009. The major part of these assets was sold in the first

two months of 2010. Prior to the classification as assets held for
sale, the leveraged lease contracts were included in recefvables
from financial services. For further information, see Notes 2 and 13,
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19, Equity

See also the cansolidated statements of changes in equity.

The share stock is divided into no-par value shares. All shares are
fully paid up. Each share granis one vote at the Annual Meeting

of Daimler AG and, if applicable except for new shares potentiaily
not entitled to dividend, an equal portion of the profits as defined
by the dividend distribution resclved at the Annual Meeting.

2008

2009
in millions of skares
Shares outstanding on January 1 T e 1,014
Reacquired shares not cancelled "
{share buy-back Program} previous years -
Shares issued on lanuary 1 £,014
Creation of new shares by exercise of stock options -
Reacguired and cancetled shares
{share buy-back program) {50}
Creation of new shares by capital increase -
Shares Issued on December 31 964
Reacquired shares not cancelled
[shaze buy-back program) {37)
Shares outstanding on December 31 927

Treasury shares. In 2009, Dairnter neither purchased nor reis-
sued Daimler shares to employees in connection with an employ-
ee share purchase plan, In 2608 1.5 million {2007: 0.5 million}
Daimler shares were purchased and reissued to employees.

Share buy-back program. By resolution of the Annuat Meeting

.on April 4, 2007 Daimier was authorized to acquire, until Octo-

ber 4, 2008, treasury shares for certain predefined purposes,
i.e. for the purpose of cancellation and to meet the subscription
rights arising from stock option programs, up to an amount of
€267 millien of the share capital, or nearly 10% of the share capi-
tal as of that date. Between August 30, 2007 and March 28,
2008, Daimler AG exercised this authorization by repurchasing
a total of 99.8 million shares in 2007 and 2008 (49.8 million of
which after December 31, 2007 betwean February 14, 2008 and
March 28, 2008) representing €267 million of the share capital

as of the time of the resolution of the Annual Meeting in 2007,
equivalent to 10%, for a total consideration of €6,197 million
{€2,717 million of which for the shares repurchased after Decem-
ber 31, 2007). By way of cancellation of 49.8 million repur-
chased shares without any reduction of the share capital with
effect as of the end of April 3, 2008, the amount of share
capital attributable to one share increased from approximately
€2.73 to approximately €2.87, ‘
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Revenue and non-current assets by region.

Revenue from external customers is as follows:

wit 23

Other
Western ) Americen Ot{ler .
Germany Europa® Unlted States couatries Asia countries Conaclidated
in millions of €
2000 CpgeE: ¢ 47670 16,569, . . 6,159 12,435 7303 . 78,924
2008 . 21,6832 24,444 19,956 7,723 13,840 10,674 9!_3,469
2007 22,582 22N 21,846 7,310 11,818 10,7242 101,569

¥ Excluding Germary,

The sptit of non-current assets by region is as follows:

The average quarterly net assets are calculated as an average of
the net assets at the beginning and the end of the quarter and
are as follows: .

which they are responsible for in day-to-day operations are there-

* fore allocated to them. Performance measurement at Daimler

Financlal Services is on an equity basis, in line with the usual
practice in the banking business. Net assets at Group level
additionally include assets and liabilities from income taxes as
well as othér corporate items and eliminations, The average
annual net assets are calculated from the average quarterly net
assets.

Consolidutes &

2009 2008 2007
in miifions of € >
2009 2008
Germany 21,426 19,542 in milkions of €
usa 19,759 11,819
Other countiles 8,687 8,129 Mercedes-Benz Cars o ‘11,3?3‘ ) 10,475
40,872 19,460 Daimler Trucks L &0 6,340
Mercedes-Benz Vans tomnn W728 1,836
. Daimler Buses T n 2t 1,308
32. Capital management Daimler Financial Servives ! - A871 4,478
, — Net assets of the segments . 75713 20,437
“Net assets” and “value added” represent the basis for capital Irvestments accounted for using the T
management at Daimler. The assets and liabilities of the segments ~ —S0uy method? . - L 359 4,152
in accordance with IFRS provide the basis for the determination of Assets end Tehilies rom income (9205 2,944 1,941
net assets at Group level. The industrial segments are accountable ~ —rer corperate items gnd eliminations® (879}, 938
for the operational net assets; all assets, liabilities and provisions :‘“: :;Ets Daimier Group 31,778 31,466
quity.

2 Unless alloeated 10 segments.
3 Intusiilal Buginess.

The cost of capital of the Group’s average net assets is reflected
in “value added.” Value added shows to which extent the Group
achieves or exceeds the minimum return requirements of

the shareholders and creditors, thus creating additional value.
The required rate of return on net assets, and thus the cost

of capital, are derived from the minfmum rates of return that
investors expect on their invested capital. The Group’s cost

of capital comprises the cost of equity as well as the costs of
debt and pension obligations of the industrial business; in
addition, the expected returns on liquidity and on the plan assets
of the pension funds of the industrial business are considered
with the opposite sign. in the reporting period, the cost of capitat
used for our internal capital management emounted to 8% after
taxes,

The objective of capital management is the optimization of the cost
of capital, which is achieved on the one hand by the management
of the net assets which are in the operational responsibility of the
segments. In addition, taking into account legal regulations,
Daimler strives to optimize the capital structure and, consequent-

_ Iy, the cost of capital under cost and risk aspects. The share
buyback in 2008 and 2007 was one of the measures to improve
the capital structure {see Note 19).

-

nciol Statrments | Notes to Consolidated Financial Statements | 245
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Consolidated income statement “§
for the year ended 31 December 2009

i
G
L
[
(=)
=]

o2 g ’
£ - ge gg -
28 8 8 28
£z f£3 -
O o (a3 Qo G o
Sales ' q 100 579 7 039 103 0BG 3822
wefe wokd (43 467; {1 741}
UGN SNpengss : {8239 {183}
ARG Al {34 296} (1 974)
Resegri an : {1 357) {664}
EBIT Earnings Befora inisrest, Taxes,
restruciuring and Impairments 3 13 222 2477 13 240
joligt 4 486 ) 43
(b 1 & {1196} 42} 182
Profit before interest and taxes 12 492 2478 11383 11 he5
Firercal inogy 5 123 | 56 43 58
Finaraal expenga 5 (777 - {17} 1 Qas R Re) H e
Profit before taxes and associates 11838 2517 14 1338 11495 21833
Taer 7 {3 087} (275) - -
Bhara of resliz of agao % 80O - -
Profit for the year 8 551 2242
of which attributable to non-controdling interests 281 10674 - |
of which attributable to sharsholders N SRS
of the parent Mot prsl: 9260 1168 -7, 19428 7411 10628 . gDER
As percentages of sales
51, Tanos, rovtroue e
. 13.1% 35.2% 12 14,35
» shareholders
o the pars Nat prohit)
Earnings per share (in CHF} .
Basie narnmgs per share By 2.58 0.33 .
Fully FANINGS Par shsd B 2.58 0.33 . ’
fal Det st apsrations is disclosed i Neis 75,

Plegite Grougs

imed Firgg Siatemernis of

r;
“w
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Consolidated statement of comprehensive income
for the year erided 31 December 2009 I
| p@*&p e th Trce.
In ~f CHE B Higres 2008 2008
Q\’\/ Profit for the year recognised in the income statement 11793 19 051
Vo Cud {217} _ 587
1. Fair vaius adiusinients oo aviilableior-sals fnoncial ruments .
ect results ) N - 182 (554
- arition of realiaed resulls in B nenms slatenssnt (RG@(‘)E bl Q‘/T ~y NT ) {165 i1}
& Fair valus adjustn cash flow hedges I ’ .
- 186 23
268 7
Acivanil ¢ i {1672 13158
G Shiare of othar ooy swiai : & 333 1857
¥ Faves . . E 90 i { 4By
0 QL Other comprehensive income for the year | ((3341 ) 8251
: L—
Q‘\ Total comprehensive income for the year 10 958
of which attributable to non-controlling interests 1247
of which attributable to sharsholders of the parent - 972
-

Consohdated Financed Sialanianis of the Nesile Gr

45
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Consolidated balance sheet as at 31 December 2009
before appropriations
iy millinne of CHE Molno 2008 2008
Assets
é:lrrent assels
f equivalerds 1% 2734
14 Z 585
iz 7734
receivables o] 12 309
A0¢] pOnTUE s Inose 539
AL Ny 1671
& an assgts L. = w il 1045 a8
; fir sl jﬂ%ﬁ ) ["Wﬁsgw{ M99y 4 ﬂ\m&, 2% 11203 #
Total current assats =N 39 870 23 040
AL
Non-current assets
i3 21 589 o497
14 27 802 i
1% 6 658
S 8 683
ie 4162
its assots 4 230
K\(’-. cieind L 3356l ? 2 202
Total non-current assets 71 046
Totat assets 110916 106 215
¥ qoy

a3

Covsalidated Singautial Stalerranis of tha Megtle Crtrup
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By rrafiions of CHE ] - Hates 2009 2008
Liabilities and equity

18 14438 LR GHT

18 13033 12 s

2979 T

H 643 117

 lreihibiies ) 18 1127 1477

Cursard e tax labilitdes . i 1173 Boa

Linbsilisies diva vith pssait hebd for sate ] 2 890 -

Total current liabilities . : . 36083 33 640

Non-gurrent liabilities

381 1564

21202 17 653

Tota! liabilities ) 57 285 51 299

Equity Al .
368
5011
o g {17 175}
i oaraigs and Ciher reseraes ) &7 736

Total equity attributable to shareholders of the parent ) 48915

Farecontioling

4716

Total equity 53631

Total liabilities and equity. 110 816 106 215

Consclidiated Finsnoial Simiemenis of jhe Nasdé Gre az
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D I n tt ' IFRS Global office
June 2010
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IFRS in Focus

IASB proposes changes to the
presentation of profitc or loss and other
comprehensive income in TAS 1

The Bottom Line
- All entities would be required 1o present profit or loss and other comgrehensive income in two distingt sections within a continuous stétement,
« The proposals may represent a significant presentation change for investors and other stakehalders.

+ The measurement and recognition of items of profit or loss and other comprehensive income would not be affected by the proposals.

* The comment period on the ED is apen untif 30 September 2010 and 2 final standard is expected to be issued fater this year.

dpnav-
Contents The proposals  TO& {(1’{ MmN e ‘u‘ﬁ"\’\ ? WY'J! [ueny

Qn May 27, 2010, the Intefnational Accounting Standards Board, (IASB} published
ED/2010/5 {the "ED") Presentation of items of Other Comprehensive fncome
{proposed amendments to 1AS 1). The ED is the result of a joint project with the
Principal features of the proposed guidance Financial Accounting Standards Board. It proposes a limited amendment to 1A 1
regarding the presentation of items contained in other comprehensive income (OCH
and their classification within OC). The ED propeses the following:

+ The proposals

Benefits of the proposal

.

Next steps 1

lustrative example ﬁo(]fﬁ 54 (A Presentation of profit or loss and OCI as separate components in a single financial
X - =l

statement; and o doqusrA®]9 ) e d

- /
Key contacts gﬂ“?“& qaip

@ ) Separate presentation in OC) of items that will be redlassified to profoss in a
subseqgu riod. - -~
IFRS i1 Focus is our new IFRS newsletter, SESauen ey q‘“ bejad b Ye flaeen v (w2 Y,

It replaces the 1A5 Plus Newsletter. IFRS in Focus The ED does not change the items that must be reported in OCI, but focuses on their

prowdesl key information and insights on fece'nt presentation within the OC) section of the single, continuous statesnent.
accounting developments. We hope you find it -

informative and user-friendly, We welcome your
comments ane suggestions. Please send them

.

Principal features of the proposed guidance

Currently, entities have an option under IAS 1 to present eithér a single statement of
comprehensive income or two separate statements, a statement of profit or loss and
a separate statement of OCI. Under the proposals, the latter option of presenting two
separate sfatements would be eliminated, As a resuit, all entities would be required
to present a single contintious statement comprising both profit or loss and OC! for
the period.

to DTTGLOBALIASCO@deloitte.com. And don't
forget, with over 11 million visitors, 1AS Plus is
the most comprehensive source of news about
IFRS on the internet. Please check in regularly
at tasplus.com

While the notion of profit or toss will be preserved, the proposals reflect the view of
the IASB that all income and expenses that are components of the total non-owner
changes in equity should be presented within a single statement. Profit or loss would
be a required sub-tatal within this statement, with total comprehensive income being
the final totalfline item.

For more useful information please see the The term "profit or loss” will be retained under the proposals as the IASB believes this

following websites: will continue to be an important performance measure. The ED does not change
what is recognised in OCI or profit or loss. The calculation of other performance
www.iasplus.com indicators, such as Earnings per Share, are also unafiected by the proposals.

www.deloitte.co.uk
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The proposed ED The required presentation of a single continuous statement will likely be, for many. the most significant change
would require proposed in the ED. Other proposed changes relate to the presentation and classification of items within QCl.
entities to disclose These are to require:

one continuous
statement with two
sections — net income

Grouplng of items of OClinto:
-~ ftems that might be reclassified to profit or loss in subsequent pericds; and
- hems that will not be reclassified to profit or koss in subsequent periods.

followed by other
comprehensive . Allocatlon of income tax between the above grouplngs of OCI where OCt is presented before related income tax
income. effects
The ED proposes the title "Statement of Profit or Loss and Other Comprehensive Income” for this single, two-section
staterment. However, in line with the current reguirements of IAS 1, the proposals would continue to permit entities
to use other titles for this statement.
Gbservation
The primary concesn raised by respondents of the Discussion Paper which preceded the ED related to the
requirement for a single statement and the risk that this would undermine the importance of the net income os
“profit or loss” amount. Related concerns were raised around the elimination of the profit or loss statement
option prior to the Boards addressing and resolving the broader conceptual issues relating to performance
reporting as a whole.
Benefits of the proposal (b)n v
The IASB believes that by combining two separate statements into one continuous statement, the foltowing benefits
would be given to users:
The proposed G } all non-owner changes in equity would be presented in the same statement; 01 eira 4’#% {20y ab/ “(} U
changes are limited
to rgsen tation and @} comparagrt’y would be impraved gs th presg:l:}tatlon option currently available under tAS 1 would be eliminated;
P &) alnoox Pocws 03k 57653z 16 -
do not change the a clear distinction would He made bejween profit or loss and iterns in other camprehensive income, thus
itemns that should be preserving the importance of profit or loss and at the same time h:ghllgh’tmg the importance of the gains or losses
recorded in other as a result of other changes in non-owner equity; and
comprehensive

'-r - fult ransparency of items inclﬁded in OC, thus highlighting to users the items in OCI that will never be recycled
into profit or loss.
pol 4

bl Fd
Nextsteps MU0 {3, dON

" The comment pertod for the £D is open until 30 September 2010 and a flnai standard is expected to be issued later
thls year.
A ——

income.

Hlustrative examptles - the presentation proposals under the ED

The following exarmples adapted from the ED are intended to illustrate two possible presentations of profit or loss
and OCl under the proposals. In practice, the actual presentation will vary depending on the specific facts and
circumstances. :

1
. 6 Ko prs i W

IFRS in Focus 2
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Example 1

OM“ ﬂ{, Ylw '@ Statement of profit or Ios@and ather comprehensive Income

Profit and loss : Current year Prior year |
Revenue 400,000
Cost of Sales {200,000}
Gross praofit 200,000
Other Income 15,000
Administzative Costs {40,000)
Other expenses {10,000)
Operating profit 165,000
Finance costs {12,000)
Finance income 17.000
Profit before tax 170,000
Income tax expense (54,400)
Nl Profit for the year 115,600
Profit attributable to Current year Prior year
Owners of the parent . 121,500 97,150
Neon-controlling interests 21,980 18,450
' 143,480 115,600
Currant year Prior year
(1’] Iterns that will never be reclassified subsequently to profit or loss
Actuarial gains/{losses) on defined benefit plans (net of tax of 3,200 and 6,400, {13,600}
respectively)
Total items neyer rectassified to profit or loss {13,600}
Items that may be reclassified sttbsequently to profit or loss_
Cash flow hedges
Gains/(fosses) arising during the petiod (net of tax of 3,840 and 5,120, respectively) (10,880)
Redlassification adjustments for amounts recognised in profit or loss (net of tax of 640
and 800, respectively) 1,700
Total items that may be reclassified to profit or loss (9.180)
@tf' Other comprehensive income/(loss) for the year {22,780)
92,820

m " Totai comprehensive income for the year

Totat comprehensive incame attributabie to Current year Prior year

Owners of the parent 135,100 74,370

Non-controlling interests 21,980 18,450
157,080 92,820 -

IFRS in Focus 3
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Example 2

Statement of comprehensive income

Profit and loss

Current year

wiwi 31

Revenue 400,000
Cost of Sates {200,000}
Gross profit . 209,000
Other Income 15,000
Administrative Costs {40,000}
Other expenses {10,000}
Operating profit 165,000
Finance costs (12,000}
Finance income 17,000
Profit before tax 170,000
{ncome tax expense (54,400)
Net income for the year 115,600

.
Other comprehensive income .

{tems that will never be raclassified subsequently to profit or loss

Actuarial gains/ffosses) on defined benefit plans {20,000}
Related income tax effects 6,400
Total items never reclassified to profit or loss (13.600}
Items that may be reclassified subsequently to profit or loss
Cash flow hedges
Gains/{losses} arising during the period {16,000}
Reclassification adjustments for amounts recagnised in profit or loss 2,500
Related income tax effects 4,320
Total items that may be reclassified to profit or loss {9.180}
Other comprehensive income/{loss) for the year {22,780}
Tatal comprehensive income for the year 02,820

121,500
21,980 18,450

143,480 115,600

Current yea'r

Total comprehensive income attributable to Prios year
Owners of the parent 135,100 74,370
Nan-controliing interests 21,980 18,450

157.080 92,820

{FRS in focus
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